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Sample Client
Comparative Performance Aggregate Performance Summary vs.
As of September 30, 2009 Comparable, Stylized benchmark & ability
to include IPS and/or Spending Policy
Targets
1 1 \_;21 1 3 5 Since 1112:_']11::(;:0[1 Inception
Month Quarter Date Year Yehrs Years Inception B Date
Sample Client 3.73 11.44 19.47 3.59 1.46 4.93 8.19 312.63 10/01/1991
Customuzed Benchmark 3.06 1212 16,51 L.13 -0.55 3.60 765 27678
DOMESTIC EQUITY
Lacge Cap Value Manager 343 1573 19.05 -9.60 -348 145 6.52 213,49 09/01,/1991
Faxss 1000 Vahe .86 1524 1454 -10.62 -7.88 0589 BT 37255
Large Cap Growth Manager 469 11.55 32.41 -3.33 -124 227 1.49 8.86 01/01,/2004
Faxss 1000 Growth 4.25 1396 2711 -1.83 -2:50 1.87 1.15 GEL
Small Cap Value Manaper 526 18.34 22.28 135 346 7.70 9.88 138.98 07/01 /2000
Fosz 2000 Vahie 5.02 2270 16.33 -12.63 -6.65 177 758 101.77
INTERNATIONAL EQUITY
Developed Markets Manager 467 16.72 19.16 223 -193 6.43 331 35.16 07,/01,/2000
MSCI EAFE Free (net) 3.83 19.47 2R.97 323 -3.60 607 149 1464
Developed and Emerging Manager 5.02 16.73 31.38 4.80 N/A N/A -6.63 -847 07/01/2008
MSCI AC Wid =US (MNet) 514 1969 36.537 581 -1.24 811 -14.10 -17.30
FIXED INCOME
Fixed Income Manager 226 6.01 1251 16.48 381 726 722 12673 01,/01/1998
BC Agg Bond Index 1.05 T4 572 1055 6.41 L s 602 0572
ALTERNATIVE INVESTMENTS
Hedge Fund of Funds 1.80 6.28 MN/A N/A N/A N/A 628 628 06/01 /2009
HFRI FOF Conserv 157 366 544 -401 092 216 4.39 4.39
Remens: for periods greater than one year are anmmalized. .
Retnmns are expressed as pescentages. (l rays[on&
Consulting
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Sample Chent As of 09/30/09

Portfolio

300

Performance (%%)

2004

1010

Return (V)
=2
b

Asset Allocadon (3000)

September 30, 2009 : §13280.0K
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100 T : 7 : T T
I Year 1 3 5 Sinee
Qnarter Tao Year Years Tears Inception
. Sample Client . Costom Beachoark
Year y "
1 To 1 3 5 Since  Incepnon
Duarter Date Year Years Years Inception Date
Sample Chent 11.44 19.47 359 146 403 819 10/01/1991 Quick
Cnstom Benchmark 12.12 16.51 1.18 053 3.60 765 10/01/1991 Snapshot of
Asset
Allocation
Allocadon Over Time
1000
Segments Market Value Allocation
(s000) )
B Domestic Equity 504564 4479
500+ B Larematiosal Equiry 237724 1790
B Domestic Fized Income 334204 25.93
B Cash Equivalent 580.70 437
5004 B Alecqarives 53142 400
£
% Asset Growth (3M)
‘B 400+ ¥
2 1 ol 3 5  Since Inception
= Quarter D::se Year Years Years Incepdon  Darte
200 Sample Cliant 10/01,/1991
Beginning Mackst Value 1197 1157 13.39 1413 12.66 0.40
Ner Coardbnzions - 035 035 098 189 §31
0o Fees/Expenses 003 -0.09 013 D43 070 -1.20
o/04  3/05  9/05 306 9406 /07 9407 3/06 9408 /08 9/ Iocome 0.08 030 0.41 1.25 278 461
Domestic Equity Internaionsl Eqnity B Domestic Fized Income Gain/Toss 1.26 185 104 -0.69 023 128
Cash Equivalent Alternatives Ending Market Valne 1328 f 13.28 13.28 1328 13.28 1328
7
ot Graystone
Current Investment Appreciation = .
PP Consulting



Sample Client - Sample Client

As of 09/30/09
Growth of $1,000 : Since Inception Peer Group Scattergram: 5 Years
sm_ 1[1,0
s7swd | This graph depicts how $1000, .
invested at the beginning of the
time period, would have grown _
35,000 based on both the portfolio's T ™ By
performance. #4128 g o m m
-2.51
§2.500 )
-J_'D T T T T
45 00 45 9240 135 180
Risk (Standard Deviation %)
: : : : : : : : : Retum Standard Deviaden
9/91 0/93 9/95 9/97 9/99 9,01 9/03 9/05 9,07 9,09 @ Sample Client 483 10,91
w— Sample Client — Median * 3.59 10,32
Peer Group Analysis: Rc Taft Hartley Plans-Total Fund
Standard Deviaton Up Market Capture Down Market Capture
300 2000
207 150.0
180 & m n u
100104
] =
120 .- e
' ]
50004
6.0+
0.0 007
&0 1 | 1 A 1 2500 1 1
1 3 5 1 3 5 1 3 2
Year Years Years Year Years Ye Year Years Years
B Sample Client  19.12 (27) 13.35 (38) 1091 (38) 96.32 (18) 103.40 (22) 102,60 [ (20 89.36 (27) 9269 (43) 9342 (42)
Wedian 16.53 1261 1032 7241 B9.15 a1, T7.81 BB95 9152
A vylde variety qf Graystone
analytics - customized Consulting
Page 3 of 16 for your needs.




Sample Client - Sample Client As of 09/30/09

3 Year Rolling Under/Cver Performance: 01/01/02 - 09/30/09 Historical Asset Allocation
300 1000
Over
20,0+ 500
100
= 0.0
£ 00 z
= 5 400
£ B
[=H =)
E .100- =
on
200
-200 T T T T
200 -100 00 100 200 300
Customized Benchmarlk (%) 00 - , »
9/04 3/05 9/05 3/06 9/06 3707 9/07 9/08 3/09 9/09
- Under Pecformance B Ower Performance Domestic Equaty International Equity B Domestc Fixed Income
i Dee-2004 & Sep-2009 Cash Equivalent Alternatives
Total Fund Attnibution - 1 Quarter \ tal Fund Attribution - Value Added - 1 Quarter
Total Value Added 07% Aszet Alloation 0.0%
Total Fund Benchmark- 12.1% Manager Value Added 0.0%
Total Fund 4 114% Market Timing/ Other 0T
T T T T T T 1
-10.0%  -5.0% 0.0%% 5.0% 0%  15.0% 20.0% / -1.0% -0.5% 0.0% 0.5%
A vylde variety qf (raystone
analytics - customized Consulting
*age 4 of 16 for your needs.




Sample Client
Risk and Returmn
October 1, 1991 To September 30, 2009

8.4
8.3 Snap shot of Risk and Return being
taken over investment horizon
8.2 Samp'.:l:er_i
8.1
8.0
B
;; 7.91 msirml
7.8
Broad 3[3:'563&:6:11:&:\:'1
Custom bncl‘.mnﬂs
7.64
_|5 T T T T T T T
8.0 9.0 10.0 11.0 12.0 13.0 14.0 150 16.0
Risk (Standard Deviation %)
Calenlation based on monthly periodicity. -
Graystone
Consulting
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Sample Chient
Asset Allocation Chart
As of September 30, 2009

Snapshot of Asset
Allocation by
Manager Style

September 30, 2009 : §13,250,046

Hedge Fand of Fund
$331,4174 - 205

$56B087H | 7%

Small Value ez
$1,039,593.0 - TB%%

Global
$1.391 0190 - 105%

Large Value Mgz

Larpe Guowth Ligr

Fized Incomme

§4.661 3305 - 351%

$1575571L3 1 14.05% $2,030,06E0 : 15.3%
Market Value Allocanon
(5000) (a)
B Fized Income Max 466154 3510
B Larpe Growth Mer 203007 1520
=] Large Valne Maor 187557 1412
B Glohal g 139102 1047
B 5mall Value Mex 1,03959 783
B 5mall Growth Mer 965.59 T30
B International Ias 78205 589
B Hedge Fund of Fuod 53142 4.00
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Sample Client

Historical Asset Allocation Detailed Histories of Asset
Manager Weighting over previous 5 vears Allocation over time
5 Years Ending September 30, 2009
4
100.0
90.0
8000
70.04
6004
g
=
& g
£ 50.07
£
-
40.0
30.01
20.04
10.04
00
0/04 3/05 9/05 3/06 9/06 3/07 /07 3/08 0/08 300 a/09
Large Value Manager Large Growth Manager Fixed Income Manager
Large Core Manager International Developed Manager Small Cap Growth Manager
Hedge Fund of Funds International Developed & Emerging Mkt Mgr Small Cap Growth Manager
|| Small Value Manager
—
Graystone
Consulting
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Small Cap Value Manager As of 09/30/09

Portfolio Performance (%) Asset Allocation ($000)
b September 30, 2009 : S1,039.6K
300+
1304
E’ Q0+
£ o Detailed Summary
o -0 T T T T T T 1
) o 1 L p " available for each
Quarter To Wear Years Tears Inception Investment
Date
Bl smal Czp Valne Manager [ Rauss 2000 Value Manager.
Year x 3
1 Ta 1 3 5 Since Incepnon
Qhaarter Diate Year Years Years Inception Date
Small Cap Valne Manaper 18.34 2228 1.35 346 7.0 955 Q07 /01 /2000
Russ 2000 Vilne 2270 1633 -12.63 565 177 788  07/01/2000 e Notkot Value Y TE——
(5000) %)
Asser Growth ($000) i B Domestic Equity 93126 9150
1 Y.l‘.‘:' 1 3 5 Since  Inception B International Equirr 56.54 5.44
Quarter Diate Year Years Years Incepdoon Date B Cazh Ecivalem 31.70 3.06
Small Cap Valne Manager 07,/01,/2000
Beginning Marker Valne 830 763 023 G4 1,105 2187 Portfolio Characteristics vs. Russ 2000 Value Since Inception
3 : = 1 37 7 -1.342 i 1
Net Clmtribrmﬂns 1110 100 -3 -+ 34 Beota Alpha R Shﬂpe Inceprion
Fees /Expenzes -2 -5 -8 -22 -2 =73 Squared Rano Date
Income 5 11 14 35 65 140 Small Cap Valne Manager 085 256 0.84 047 07,/01,/2000
Gain/Lozs 156 171 10 i) 338 1,129 f
Ending Marker Valne 1,040 1,040 1,040 1,040 1,040 1,040
7| Risk/Return Analvsis Since 07/01/00
Value Added Analysis (5000 . — .. 1L0
(e Multiple characteristics and statistics on
£4,000+ . . 10.0+ » [H
one page prOVldeS Comprehenswe, g
lm_ . - .
il ™= concise analysis of portfolio. 9.0
§2.0004 = i
£ B0 @
51,000 w%vﬂm E
— & 70
$0 =
o 45
-£1.000 6.0 T T T T T
175 180 183 0.0 FLUE ] 200 05
$2.000 T T — T T T — T Rick (Standard Deviation %)
7700 7701 7702 703 704 7405 7/06 7007 708 o/0e
mmm Emall Cap Valne Moanaper = Huszs 2000 Valne = Met Cash Flow - Small Cap Value Manager -&- Russ 2000 Value
Graystone
Consulting
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Sample Client: Small Cap Value Mgr As of 09/30/09

Small Cap Value Mgr: Peer Group Analysis vs. Re US Value /Small Cap Equity (IF)

100.0
50004
| —
= - = l
S oo I_l_} =% = ~ % 1
E ———
: =
=
-50.0
1000 | 1 1 | 1 1 | 1 1
1 Year 1 3 5 T 10 2008 2007 2006
Quiarter Te Year Years Years Years Years
Dhate
M Soall Cap Valne Mar 1834 (73) 2223 (70) 135 (26) 346 (6) 770 {12 1259 (25 N/A 2192 671 (15 1875 (49
5th Percentils 33.54 59.90 1260 414 037 15 1452 -24.07 11.92 26.99
15t Qnarrile 23.58 3946 140 019 6.15 1255 11.85 -2B.08 276 2174
Medizn 2103 2798 -4.65 275 429 10.89 1024 -33.20 215 1847
3rd Cmarnle 18.13 1996 -100.40 -5.65 204 Bog 345 -35.63 -B05 1489
85th Peccennle 13.586 1252 -153.58 045 -4 651 6.01 -4524 -15.51 954
Standard D eviation Information Ratio Tracking Error
300 20 300
o 104 200
i :
30.01 L} =
0.0+ 1010+ L
20004
T —
= 10 0.0
o0 1 1 29 1 1 100 1 1
3 5 10 3 3 10 3 5 10
Years Years Years Years Years Years Years Years Years
.SmaJlCapV;IneMgr 2072 (98 1779 (96 NfA 069 (26) D46 (33 N/fA 1267 (28) 1032 (33 MN/A
Sth Percentile 39.02 31.36 30.96 124 0.77 0.7z 2016 16.67 16358
1st Quartile 30,32 2477 2429 0.70 0.50 0.42 1311 11.19 1158
Median 26.60 2231 2193 044 0.30 0.26 056 B2T gl
Jed Quartile 2430 2058 2014 018 0.07 0.08 7.16 6.37 643
95th Percentle 2140 13,67 1778 -4z 036 .18 39 388 4.90
A depth of analysis. Beyond comparing top level portfolio performance to your peers, we will Qraystone
evaluate individual managers performance relative to their competitors. CDIlSUlUHg
Page 9 of 16




Sample Manager
Up/Down Markets
Versus Russ 2000 Value
Since Inception Ending September 30, 2009

Full Period R Months Benchmark TUp(68) . Months Benchmark Dowmi(43) ]
Manager Ahead Manager Behind Manager Ahead Manager Behind
MNo. Avg. MNo. Avg. MNo. Avg. Mo Avg.
Manager  Benchmark Months Ahead Months Behind Months Ahead Months Behind
Small Cap Value Manager 9.88 7.58 29 145 38 -1.24 25 225 18 -1.97
1010

E;"' 1000

ki

[-=

u  99.0-

&

=

2 9304

" m

“

-

= 0701

£

o

26.0 T T T T T T
360 880 20.0 920 Q40 060 930 1000 1020

Dowmn Market Caprure Ratio (%)
B Small Cap Value Manager

Up Down Market Bar Chart

100
g 5o w o
E f
E 0.0
:: =501 -+ 45

=100 T T

63 Up Months 43 Down Months
B sl Cap Valne Manager B Russs 2000 Value
Calmlanon based on monthly periodicity.
Beyond peer comparison, evaluation of manager performance Qra}’stope
relative to their benchmarks is key to our analysis. Consulting
Page 10 of 16




Sample Client
Rolling Risk Return
Small Cap Value Manager
20 Quarters Rolling Periods From October 1, 2004 To September 30, 2009

Page 11 of 16

250
200 .
5]
=]
1510+
=]
[} | O
=] -]

— ]
S
g 100
) A

5.0

5]
]
0.0 n
'SD T T T T T T T T T T T T
11.0 120 130 14.0 150 16.0 17.0 180 190 2000 210 220 23.0 240
Risk (Standard Deviation %)
& Jun-2005 - Sep-2009
Keeping track of historical performance and risk measures puts the Qraystopc
focus on providing value over the long term. Consulting



Sample Client
Relative Performance
Small Cap Value Mgr vs. Russ 2000 Value
Since Inception Ending September 30, 2009

12.0

10.0

8.0+

6.0+

4.01

204

Return (%)

0.0

401

-6.0

-8.07

-100 5

LN e L

||I|I

7/00 4/01 1/02
B Geometric Over/ Under Performance

10/02 7/05 4/04 1/05 10,05 7/06 4/07

1/08

10,08

= Cnmmulative Annualized Owver/ Under Relative Perfformance

9/09

Calenlation based on monthly periodicity.
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Keeping track of historical performance and risk measures puts the
focus on providing value over the long term.

Graystone
Consulting



Graystone

Consulting™ Performance Attribution

SAMPLE CLIENT - SMALL CAP VALUE MANAGER As OFf 09/30/2009

. Small Value Manager - Russ 2000 Value

Economic Sector % ANocation by Sector %z Return by Sector % Contribution to Excess Return by Sector

Business Equip. & Service

Capital Goods

Consumer Durables

Consumer Non-Durables Bk

Consumer Services 476

EﬂE’IE- 0.3

Financial Services 1ES

Health Care 0.1

Multi-industry

Faw Materials

Fetail

Shelter

Technology

Transportation

Utalities

=]
=
“
.p.

Repory Creaned. J#2000

Not satisfied with the numbers alone, we seek insights into how investment Graystone
managers are positioned and how they provide return. Cornisulting
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Graystone
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Beyond the numbers, we consider Qualitative Factors — the people and
processes — as a key component to our analysis.

Summary Opinion — October 2009
Sample Manager - Small Cap Value

Summary of Opinion

The Sample Manager's product displays strong portfolio management, diligent research effort and robust investment process. Porffolio Managers
provide a solid foundation to the overall investment team and are considered key investment professionals on this strategy. The Sample Manager
has added analysts in recent years to preserve the quality and consistency of its research effort, which we view to be above average. The
strategy's well-defined process combines a disciplined valuation methodology with fundamental analysis to identify and take advantage of

temporary information or liquidity inefficiencies in the small cap universe.

Paositive Attributes
» The members of the Small Cap team are considered to be intelligent and
above average investors.

= The investment process is considered to be robust and has been
consistently implemented over the Senior PM's tenure.

« Low investment professional turnover

Points to Consider
» Product remains dosed to new investment

« Ability to move opportunistically throughout the value spectrum in order to
add value

« Risk is viewed on an absolute basis rather than relative to the benchmark.

= Goal to invest in stocks with a return potential of approximately 50% over a
3-year perod (15% per annum).

» Purchase capitalization range is that of the highest and lowest constituent
of the benchmark. Portfolio may hold a significant number of non-benchmark
constituents.

» The portfolio typically holds betwean 55-75 stocks and tumover is expected
to be about 80% under normal circumstances.

» May use index ETFs to equitize the portfolio’s residual cash allocation

Areas of Concern
+ Considenng assessment of the importance on key Portfolio Managers —
has the potential to reduce our high opinion of the product.

Performance Expectations

+ Manager's investment process provides the product sufficient flexbility to
outperform in a diverse set of market environments.

+ The strateqy is expected to outperform when fundamentals are driving
market performance and may lag in lower quality or speculative markets.

Performance Opinion

+ Owverall, this Manager has effectively navigated the portfolio through the
current economic downtum. Outperformance over the shorter-term (<3-yrs)
is substantially due to effective security selection decisions, which due to its
magnitude and breadth, is above our expectations for the product.

+ Manager's less sanguine longer-term view of the markets in 3008 was
exhibited in a progressively higher quality portfolio positioning, which helped
reduce downside nsk in late 2008 and early 2009. This viewpoint continues
to be displayed in the portfolio, but has impeded relative performance over
recent quarters as more speculative stocks tended to outperform.

+ The Manager benefited strongly from the mementum in the market in 1HO3
and as a result, several Energy holdings appreciated above the product's
cap threshold. These stocks were fortunately sold, dampening the negative
effect of the sector's precipitous dedline in 2H08.

GRAYSTONE CONSULTING
INVESTMENT CONSULTING SERVICES

Understanding how investment managers operate in different market environments
enables us to tailor the appropriate strategy to meet your goals.

Graystone
Consulting




Information Disclosures

Please notify your Financial Advisor if there have been any changes in your financial situation, investment objectives, requested restrictions or other instructions
which might affect the services to be provided to you or the manner in which your assets should be invested.

We have available at no cost an investment advisory senvices disclosure document which descnibes our investment advisory services and those of any investment
advisors managing your account. If you would like a copy, please contact your Financial Advisor.

Sources and Intent

This investment evaluation is directed only to the client for whom the evaluation was performed. The underlying data has been obtained from sources the Firm
believes to be reliable but we do not guarantee their accuracy, and any such information may be incomplete or condensed. This evaluation is for informational
purpeses only and is not intended to be an offer, solicitation, or recommendation with respect to the purchase or sale of any security or a recommendation of the
services supplied by any money management organization. Past performance is not a guarantee of future results. Performance for periods greater than one year
is annualized. The information contained herein was prepared by your Finandal Advisor and does not represent an official statement of your account at the Firm
{or other outside custodians, if applicable.) Please refer to your monthly statement for a complete record of your fransactions, holdings and balances.

Advisory Notice
The Fiduciary Services-Affiliated Program and the Fiduciary Services-Unaffiliated Manager Program are separate and distinct advisory programs. Absent your
written authorization, assets may only be transferred among managers within the particular program.

International and Small Capitalization Securities

To the extent the investments depicted herein represent intemational securities, you should be aware that there may be addifional nsks associated with
intemational investing involving foreign, economic, political, andfor legal factors. International investing may not be for everyone. In addition, small capitalization
secunties may be more volatile than those of larger companies, but these companies may present greater growth potential.

Alternative Investments

At your request, pnvate investment fund performance data is provided for informational purposes only, in many instances based on estimated values. Valuations
shown are as of the date indicated and do not include a value for any additional investments in the private investment fund that may have been made following the
noted valuation date. These investments are generally illiquid and may not be currently priced, and the assigned values may not be realized upon the sale or
ultimate disposition of the securities.

The performance data presented has been prepared by the fund or its sponsor. Graystone Consulting has not independently venfied such information and is not
responsible or liable for any mistake or miscalculation made by the fund or its sponsor, or for any loss, liability, claim, damage or expense ansing out of such
mistake or miscalculation.

Presentation of the private investment fund performance data is not an offer to sell or solicitation of an offer to buy any secunty or other interest in the fund and
does not constitute investment advice with respect to investment in any secunty or other interest in the fund. The information regarding the fund should not be
regarded as providing any assurance that the fund will continue to have the features, attnbutes and qualities described herein as of any subsequent date and may
not be predictive of future results.

If you have any questions regarding these investiments, please contact your Financial Advisor.



Rates of Return

The investment results depicted herein may represent a combination of historical Gross performance before the deduction of investment management fees and
historical Met performance after the deduction of investment management fees. Valuation for periods prior to July 2004 is calculated based on settlement date
accounting methods. As of July 1, 2004, frade date accounting methods are used. Annual, cumulative and annualized total returns are calculated assuming
reinvestment of dividends and income plus capital appreciation. The client is referred to the Consulting Group Descriptive Brochure or Part |l of the Firm's Form
ADVY. For historical Gross performance before the deduction of investment management fees, actual retums will be reduced by expenses that may include
management fees and cost of transactions. As fees are deducted quarterly, the compounding effect will be to increase the impact of the fees by an amount directly
related to the gross account performance. For example, on an account with a 2% fee, if the gross performance is 10%, the compounding effect of the fees will
result in a net performance of approximately 7.81%. This Report is for one-on-one client presentations only.

Bond Average

Please note that all averages calculated are weighted averages meaning that the calculation takes into account the par value of each position. CMO's and Asset
Backed securities are excluded from the calculation. Any bonds that are non-rated by both Moody's and S&P are excluded from the average rating calculation.

International History:
Until 4th quarter 1997, Intemational equities were included within the Domestic equity category for performance presentation. For asset allocation purposes, they
are reflected beginning Jan.1, 1998.

© 2009 Morgan Stanley Smith Bamey LLC. Member SIPC. Graystone Consulting is a business of Morgan Stanley Smith Bamey LLC.



